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EUA AUCTIONS OF THE CZECH REPUBLIC
— GUIDANCE FOR BIDDERS —

I. Access to the Auctions

Access to the Czech EUA auctions at EEX will be available via a web-based system (“ComXerv EUA
Primary Auction Service”). The auction system is easily accessible via the internet with a dedicated
login and password provided to admitted Spot members by the EEX.

Companies who would like to become a member of the EEX EUA Spot market in order to access the
auctions directly have the choice of three types of membership:

¢ Full membership

Access to all EEX Markets (Spot, Derivatives) and products (CO2, power, gas, coal)
Costs: EUR 10,000,- per year

¢ Emissions-only membership

Access to both or either the Spot and Derivatives markets for emissions products only (EUA,
EUAA, CER, ERU), including the possibility to bid in the Primary Auctions and trade on
continuous trading

Costs: EUR 5000,- per year, per market (i.e. Spot and Derivatives membership = EUR 10,000)

¢ Auction-only membership

Free Access (without technical connection), i.e. bids are placed via the Primary Auction Bidding
form and entered into the auction system by EEX Market Supervision on behalf of the member
Costs: EUR 0,- per year (free of charge)

Trader Access (with technical connection): Direct access to the EEX Spot Auction Platform, which
allows members to enter, modify and cancel bids directly in the auction system
Costs: EUR 1200,- per year (technical fee)

If the company does not wish to become an EEX member, but prefers to bid indirectly in the auction,
it can contact a clearing member which provides client services at the European Commodity Clearing
AG (ECC) — the clearing house of EEX. This may require satisfying their requirements for acceptance.

ECC Clearing Members are: ABN AMRO Clearing Bank N.V., Barclays Bank PLC, Bayerische Landes-
bank, BHF-BANK AG, BNP Paribas Commaodity Futures Ltd., Deutsche Bank AG, European Investment
Bank, Goldman Sachs International, J.P. Morgan Securities Ltd., KELER CCP Ltd., KFW Bankengruppe,
Merrill Lynch International, Newedge Group (UK Branch), Nordea Bank Finland PLC (German Branch),
UBS AG.

The full list of ECC clearing members and their respective contact details is available at the ECC web-
site at http://www.ecc.de/en/about-ecc/partners-products/clearing-members).
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Please contact the EEX Customer Relations department for more information or if you would like to
become a member.

Leipzig: +49 341 2156 555 / Paris: +33 1 73 03 6243 / London: +44 207 865 7555
Email: sales@eex.com

Il. Becoming an EEX Member

1. Contact EEX Customer Relations

The EEX Customer Relations team will guide you through the admissions process and provide detailed
information on the EEX Emissions markets.
Leipzig: +49 341 2156 555 | Paris: +33 173 03 6243 | London: +44 207 865 7555
Email: sales@eex.com

2. Complete EEX and ECC Admission Documents

For EEX: For ECC:

- Download forms on the EEX Website - Download forms on the ECC Wehsite

- Fillin EEX Admission forms and supply - Choose and conclude an agreement with a
supporting documents clearing bank who is a member of the ECC

- Appoint authorized trader(s) who have/has - Fillin ECC admission forms and supply
passed the EEX Trader Exam * supporting documents (KYC)

- Establish a technical connection to the trading
systems of the exchange *
* not necessary for Auction only members

3. Submit EEX and ECC admission documents to:

« EEX, Admission Services, Augustusplatz 9, 04109 Leipzig, Germany
EEX and ECC admission checks and processes the documents, praviding support if needed

4. Admission as a trading participant on EEX Markets

+ EEX Market Supervision sets up the technical connections ordered, including IT support for any
software required
EEX Market Supervision sends the authorized trader their login and password and the link to the EEX
Spot Auction Platform

5. Start Trading!

N



Auction delivery

Auction format

Minimum Lot size

Submission and
withdrawal of bids

Determination
of auction

clearing price

Next-day delivery (T+1)

Single round:

Bids will be submitted
during one given hidding
window

500 allowances

Submission of bids:

: Bids may he submitted,
modified and with-
drawn during the
bidding window

» Only authorized
persons are entitled to
place bids (hidder's
reprasentatives)

Auction Design of the Czech NER Auctions

Sealed bid:

Bids will be submitted
without seeing other
participant's bids

Each bid shall state:

- Bid volume as integral
multiples of lots of
500 allowances

* Price in Euro for each
allowance (in two
decimal points)
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ARG R GG ITTES  ELL Allowances for the 27 trading period of the EU ETS (2013 to 2020)

Uniform price:

All successful bidders will
pay the same auction
clearing price

Each bid may only be

withdrawn:

- During the bidding
window

- Genuinely mistaken bids
can be unwound only under
restrictive conditions by
EEX upon request of the
bidder's representative

All successful bids will be allocated at the auction clearing price which is

determined as follows:

- Bids are sorted in descending order of the price bid

- Bid volumes are added, starting with the highest bid; the price at which the sum
of volumes bid matches or exceeds the volume of allowances auctioned shall be

the auction clearing price

- Tied bids will be sorted through random selection according to an algorithm
- All bids with a price higher than the auction clearing price are successful;
Execution of bids made at the auction clearing price depends on their ranking

in the random selection

- Partial execution of arders may be possible for the last successful bid matching
the auction clearing price, depending on the remaining quantity of allowances
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IV. Step-by-step guide to Bidding in the Auction

Prior to the auction, participants inform themselves on the timings of the bidding window and vol-
ume to be auctioned via the EEX Auction Calendar, available online at www.eex.com

Participants place their bids during the 2-hour bidding window for the auction via two ways:

— I - viathe ComXerv EUA Primary Auction Service

1. EEX Spot EUA Members login to the auction platform via their login and password provided by EEX
Market Supervision.

Authentication Required =
0 A uemame and password ae beng requerted by hps [/ spotauction eeccom. The 1te sayt:
“Secured Area”

Uses Mame  CXEEXTOS

Paiswert  ssssssss|

2. The Auction Home Screen displays the auctioneer, auctioned product, auction volume, bidding
window times and the auction configuration. The Messages box communicates the auction status.

3. Members click on ‘Submit New Bid" and place their bids as integral multiples of lots of 500
allowances and state their price per allowance in Euros to two decimal points, then click "OK’.

List ol Anctions © Auvcon: 133

Auction Details

Hamwe Germany TI3PA DE Alowances: 300,000

Phase: B Running Opening Time:  21.08.2012 16:38
Product: TIPA Closure Time:  21.08.2012 20:38
Auctioneer: AUCTY Ends inc 034153

Subimit New Bid

Member: 0ZEX -

Bid as Broker:

In this example, the member bids for
150,000 EUAs at a price of EUR 7.80 each.

Broker Reference:
Allowances: 150000
Price (EUR): 7.80
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&4, When bidding on behalf of a client, Members additionally check the box *Bid as Broker’ and input
the name of their client in the ‘Broker Reference’ field.

Listof Auctions & Avction: 133

Auction Detads
Name: Germany T3PA DE
Phase: - Running

Product TIPA
Aictionesr. AUCT1

Submit New Bid

Member: NTIEX

Bad as Broker 4

Broker Reference: German Power .
Asowances: 50000

Price (EURY 7.75

Apphy

Ustof auctions & Actom:133

Awucbon Details

Garmany T3PA DE
i Running
Product: TiPA

Auctionser:  AUCT1

Name:
Phase:

m Hember User  Last Modified
1459062180 | XVTEX
DEITOTES  XvIEX
B20505440  XYIEX

SMO01 21082012 155601 BA2

SM001  21.08.2012 15:54.53 188

300,000
Oponing Time: 21082012 15:38
21.08.2012 20:38
03:4028

Closure Time

Emds i

=

In this example, the Member bids for
50,000 EUA at a price of 7.75 EUR each, on
behalf of their client ‘German Power co.

—

5. Entered bids are visible in the Bids window. Members can only see their own bids.

Alowances: 300,000
Opening Time: 21.08.2012 1638
Closure Time:  21.08.2012 2038
Ends in: 033933

Filter;  <al members> ¥ |
Broker Rel Allow.  Price(EUR)
150000 7.80 € M

@ee 2.Me€ I

SMO001 21.08.2012 16.58:14.262  German Powerco. 50000 7.75€ M 2

Page 1 ] 1, Rems 1.3 ot of 3
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6. Bids can be modified or cancelled during the bidding window by clicking on ‘M* or *C".

Listof Auctions ) Asction: 133 #

Auction Details

Hame: Germany TIPA DE ABowances 300,000
Phase: . Running Opening Time: 21082012 16.38
Product.  TIPA Closurs Time:  21.08.201220.38
AscBioneer:  AUCT1 Ends in: 033914
Ausction Repoits

Bits

Subxmit New Bid Cancel All [Esployed | ol }El

] Member User  Last Modified Broker fef Alow.  Price({EUR) -
EITOTES  XVZEX  SMOO1 | 20082012 105453188 0oo0 7.79€ M C
620005440 XVZEX  SMOO1 | 21002012 165814202 Oermes Powerco 50000 7.75€ M

Page 1 [ 1, Roems 1.3 wut of 3
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7. Once the auction is closed, the auction status changes to ‘closed’ then ‘accepted’ in the right hand
Messages box. Auction results are displayed, and the Member can view whether their bids have
been totally (in green) or partially executed (in yellow).
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8. Post-auction, Members can download Order Reports and Trade Reports.

- IT - Via the Bidding Form EUA Primary Auction

ool &
e "
anm) "
L A
T
(ST
T

2

gERBER

EERZERES

—

P

Order Report: Summarizes the bid
input, cancellation, modification and
execution per auction.

Trade Report: Provides an overview
of the Member’s executed trades.

This form must be completed, and signed by a Member's Authorized Trader or Auction Coordinator
(in the case of Auction-Only Membership).

Such orders must be placed at least

10 minutes prior to the closing of the
bidding window to ensure that bids

' Bidding Form EUA Primary Auction (Buy Orders)
\ 41 21
E | sember code:
-3
E
5 | Name of Company:
z
5 |val 4 . : - !
F [Yosesuctamon iwek will be entered in the auction.
Bid for Spot Auction
Bid for Durhvadives Amclion et o o e e Account
Price Quantity {in thousand tens) Price Quantity {in tans)

8
&
= | Bats and Tima Phens
H
g Hame and ID of Trader Fax
H

Signature of Trader E=Mail

E: Dale & Time: Signature:

(= Diata & Tima Signature:

{flled by EEX)

Please note that EEX Make! Supervision will use ow best diligence when entering your bid and hat the bid entry will be checked by a second member of stafi.
Howewer, EEX Market Supervision cannot take liability for fhe cormciness and for e chronological order of e bid entry.
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Delivery and Payment

Delivery of EUAs takes place through internal bookings in the ECC System. Payments are charged at
the same time to the respective Clearing member of the successful bidder.

1.

Successful bidders are accounted for the respective value of EUAs allotted to them in the auc-
tions by ECC. These amounts will be collected after the auction by the participant’s clearing
bank(s) at around 8am the next day and will be then paid directly to the nominated Czech bank
account (next TARGET day).

Once payment has been made to the auctioneer, ECC will transfer the EUAs from the internal
account of the auctioneer (the Czech Ministry of Environment) to the internal accounts of the
successful bidders. Please note that this booking is done within the ECC system (“virtual booking
of emission rights”), not to an external account on registry level.

Buyers can keep the holdings on their account (e.g. to fulfill an upcoming delivery obligation for
derivatives contracts), sell them at the secondary spot market or request a delivery to a registry
account at the registry level.

Upon request of the EEX/ECC member, ECC will deliver the EUAs from EEC’s registry account to
the buyer’s registry accounts at any time. To this registry transfer a 26 hour delay will apply (as
long as there is no Trusted Account functionality in the Union Registry available).

Registry System

Emission
Rights

Registry
Account
of ECC

Virtual
Booking of
Emission

Rights

ECC Member 1
Internal Accounts

Emission Rights

Reqgistry Transfer
Request Process

ECC System

Any
Registry
Account

ECC Member 2
Internal Accounts

Emission Rights



